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2026-27 Budget Proposals vs. 2025-26 Enacted Budget
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2026-27 Governor’s May Revise Budget Features

* Updated revenue & spending plans since January proposed budget yields
a revised budget balanced in both the 2026-27 & 2027-28 fiscal years

. N , " MAYREVISION ~
* May Revision does not propose any significant new ongoing e 202627

Gavin Newsom, Governor
= OF CALIFORNIA

expenditures; however, continues to support prior investments in:
 TK-12 education
* Higher education
* Medi-Cal, childcare, & other safety net programs
* Combating climate change, mitigating/responding to wildfires, &
addressing public safety

175 YEARS OF STATEHOOD
(1850-2025)

* Projected Surplus Temporary Holding Account receives its first deposit,
$9.7B, to set aside funds in 2026-27 to support 2027-28

[1, pp. 1 & 4]




Evolution of State Reserve Fund Balances
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Structural Deficit Outlook Improves Under May Revise

Structural Deficits Persist
(In Billions)

2026-27° 2027-282 2028-29 2029-30

m DOF Operating Deficits Adjusted for LAO Revenue Estimate
m DOF Estimate of Operating Deficits

2 Excludes transfers to the Temporary Surplus Holding Account (TSHA).
DOF = Department of Finance. [3’ p. 9]
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Proposition 98 Funding by Source (In Millions)

Change from [Change from

2025-26 2026-27 Gov's (2026-27 May |[Gov's Budget [Gov's Budget

Source Revised Budget Revise (Amount) (Percent)

ALL PROPOSITION 98 PROGRAMS (S in Millions)

General Fund $87,601 $89,877 $91,997 $2,120 2.4%
Local Property Tax $33,574 $35,604 $35,140 (5464) -1.3%
Totals $121,175 $125,481 $127,137 $1,656 1.3%
General Fund $8,148 $9,326 $9,629 S303 3.2%
Local Property Tax S4,444 S4,785 54,661 (S124) -2.6%
Totals $12,592 $14,111 $14,290 $179 1.3%

(*) CCC totals include resources that go to the K-12 system via the Adult Education, Apprenticeship, & K-12 Strong

Workforce programs.

[2, p. 6]




CCC Student Centered Funding Formula (SCFF)

Statewide SCFF, $10.7B [2, p. 8]

* 4.31% COLA (2.87% statutory + 1.44% discretionary), $438.3M [1, p. 21] [2, p. 7]

* May Revision requires all community colleges, as well as TK-12 public schools, to
provide all employees with up to 14 weeks of paid pregnancy disability leave
beginning in 2026-27 w/costs of this benefit absorbed within discretionary COLA
[1, p. 21] [2, p. 4]

« 1.5% Growth (1% in 2025-26 + 0.5% in 2026-27), $89.2M
[1, p. 21] [2, p. 7]

SUPPLEMENTAL
ALLOCATION




CCC Ongoing Statewide Policy Adjustments [2, pp. 7-8]

Classified Summer Assistance 5(38.0) i

Equal Employment Opportunity Program $0.3
Financial Aid Administration | $1.5
Credit for Prior Learning | $2.0
Common Cloud Data Platform I ss50
Basic Needs Centers B $8.0
Housing Lease Revenue Bond Payments B s111
CA Healthy School Pathway Bl 5143
2.41% Selected Programs COLA B 351
Calbright College Support Increase B 5381
1.5% Enrollment Growth D $89.2
4.31% SCFF COLA I Emmmmmmmmmmmmmmmmmmmm—— 54383

5(10.0) $40.0 $90.0 $140.0 $190.0 $240.0 $290.0 $340.0 $390.0 $440.0
S in Millions




CCC One-Time Statewide Policy Adjustments [2, p. 8]

Adult Learner Demonstration Project [ $9.7
Backfill Apprenticeship Shortfall [JJj s16.0
Credit for Prior Learning [l $35.0

Common Cloud Data Platform [ $36.0

Cover SCFF Shortfall for 2025-26 |GG :::.7
Student Support Block Grant || 1006
Deferred Maintenance |GGG 51207
Deferral Repayment | 5408.4
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S in Millions
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MSJC 2026-27 Tentative Budget Overview

Fund Description

11
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33
41
43
61
71
72
74
79
TL

General -- Unrestricted

BOT Special Reserve

General -- Restricted

Parking

Health Center

Instructional Equipment Block Grant
Cafeteria

Child Development

Capital Outlay Projects

Bond Projects

Self-Insurance

Student Government Association
Student Representation Fee
Student Financial Aid
Foundation

Total

FY 2026-2027 Tentative Budget

S

186,661,798
25,669,674
48,574,080

1,235,606
1,887,488
2,146,992
3,376,590
2,475,527
57,319,806
20,323,680
12,107,243
789,768
158,581
53,624,509
9,654,371
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426,005,713




Features of 2026-27 MSJC Tentative Budget

Revenue
* 4.31% COLA on apportionment
* 3% deficit applied to general fund revenue

Expense
Mt. San Jacinto Community . Step & column raises
College District . . .
) » * PERS & STRS employer contribution increases
tati t . .
el Health & welfare benefit cost increases
el ¢ Categorical grants budgeted at 95% of FY 2025-26 levels

Tom Ashley - President, Area

EELRSe  © Funding for MVC & SJC secondary effects, SJC Gym HVAC,

Calvin L. Smith, Area

atterCorons, e signage & wayfinding, & other scheduled maintenance
projects




2026-27 Tentative Budget Allocation Model

Unrestricted Revenues & Beginning Fund Balance Ongoing One-Time Combined
Unaudited Beginning Balance S - S 36,793,772 S 36,793,772
FY 2026-2027 Projected Revenue

Apportionment Entitlement S 139,812,899 S - S 139,812,899
Less 3% Apportionment Deficit Factor S (4,194,387) S - S (4,194,387)
Other Revenue S 15,379,572 S - S 15,379,572
S 150,998,084 S - S 150,998,084

Less BOT Required Intrafund Transfer
17% of Projected Revenue S  (25,669,674) S - S  (25,669,674)
BOT Required Reserve Unaudited Beginning Balance S 24,879,616 S - S 24,879,616
S (790,058) S - S (790,058)

Less Other Intrafund Transfers

Instructional Block Grant S (340,000) S - S (340,000)
$ (340,000) $ - $ (340,000)
Total Unrestricted Revenues & Beginning Fund Balance S 149,868,026 S 36,793,772 S 186,661,798




2026-27 Tentative Budget Allocation Model

Unrestricted Expenditures & Ending Fund Balance Ongoing One-Time Combined

Expenditure Budget
PY Base Expenditure Budget (FY 2025-2026) S 132,864,200 S 14,729,715 S 147,593,915

FY 2026-2027 Budget Adjustments S 14,729,293 S (3,189,326) S 11,539,967
S 147,593,493 S 11,540,389 S 159,133,882
Interfund Transfers
Childcare S 56,261 S - S 56,261
Self Insurance S 395,659 S - S 395,659
Capital Outlay S - S 5,000,000 S 5,000,000
S 451,920 S 5,000,000 S 5,451,920
Other Outgo
Student Financial Services S 85,000 S - S 85,000
S 85,000 S - S 85,000
Contingencies & Reserves
One-time Economic Reserve S - S - S -
Unrestricted Reserve S - S 21,990,996 S 21,990,996
S - S 21,990,996 S 21,990,996

Total Unrestricted Expenditures & Ending Fund Balance S 148,130,413 S 38,531,385 S 186,661,798




2026-27 MSJC Tentative Budget Expenditures by Division

Unrestricted General Fund — Expenditure Budget

Institutional President,
Effectiveness, $4,750,802
Human $13,073,426

Resources,
$9,314,340

Student/

Services,
$16,045,981
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2026-27 MSJC Tentative Budget Expenditures by Location

Unrestricted General Fund — Expenditure Budget

TVC, $11,930,359

\

SGP, $35,575

Districtwide,
$87,509,758
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2026-27 MSJC Tentative Budget Expenditures by Percent

Unrestricted General Fund Expenditure Budget — 87% Salary/Benefits

Capital Outlay, 2%
|

Supplies & Materials,
1%

N

Academic Salaries,
37%
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Board of Trustees Special Reserve Fund

$30,000,000
$24 879,616 $25,669,674
$25,000,000 $23,958,839 el
$22,281,926
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Note: Beginning FY 2025-2026, STRS/PERS/OBEB Reserve was transferred out to prefund liability trusts
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Credit FTES: Actual vs. Funded
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2021-2022 2022-2023 2023-2024  *2024-2025 **2025-2026 ***2026-2027

M Actual FTES M Funded FTES

*Based on the Chancellor’s Office 2024-25 R1 report released on 2/5/26
**Based on the Chancellor’s Office 2025-26 P1 report released on 2/5/26
*¥¥FY 2026-2027; actuals based on projected FTES, funded based on budgeted FTES
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Questions?
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