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2024-25 Proposed Budget Features 
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• Revenue projections predicated on “continued, but slowing economic 
growth and does not assume a recession” [1, p. 145] 

• Projected $37.9B budget gap [1, pp. 5-7] 

• Reserves ($13.1B) 
• Reductions ($8.5B) 
• Revenue/Internal Borrowing ($5.7B) 
• Delays ($5.1B) 
• Fund Shifts ($3.4B) 
• Deferrals ($2.1B) 

LAO projects 
$73B budget gap 



2024-25 Proposed Budget vs. 2023-24 Enacted Budget 
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[2, p. 3] 



Proposition 98 Funding by Source (In Millions) 
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[2, p. 6] 

• Revised represent a decrease relative to the 2023 Budget Act levels: 
• 2022-23: $107,358M; approximately $9,052M decrease 
• 2023-24: $108,311M; approximately $2,725M decrease 

• Governor proposes funding maneuver to address $8B of 2022-23 shortfall: 
• No changes to funds already distributed on a cash basis 
• Delays recognition of these payments over several fiscal years beginning in 

2025-26 

[3, p. 6] 

[4, p. 2] 



Proposition 98 Funding by Source (In Millions) 
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• Revised represent a decrease relative to the 2023 Budget Act levels: 
• 2022-23: $12,331M; approximately $837M decrease 
• 2023-24: $12,456M; approximately $231M decrease 

• Virtually all Proposition 98 change for community colleges predicated on an 
increase in local property tax collection. 

[2, p. 6] 

[3, p. 6] 



CCC Student Centered Funding Formula (SCFF) 
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Statewide 2024-25 SCFF: $9,460M [2, p. 8] 

• 0.76% COLA, $69.15M [1, p. 30] [2, p. 7] 

• 0.5% Growth, $29.59M   [1, p. 30] [2, p. 7] 

• $486.2M of SCFF costs (approx. 5.14%) for 2024-25 covered by one-time 
reserve funds [1, p. 30] [2, p. 6] 

Statewide 2023-24 SCFF Adjustment [1, p. 30] [2, p. 6] 

• $235.9M in one-time reserve funds added to offset low revenues bringing 
total one-time funding for 2023-24 SCFF to $525.9M 



CCC Other Statewide Policy Adjustments 
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• Ongoing Investments: 

• 0.76% COLA for Adult Ed., EOPS, DSPS, CalWORKS, Mandates Block 
Grant, Apprenticeship, CARE, & Childcare Tax Bailout [1, p. 30] [2, p. 7] 

• $0.65M increase Mandates Block Grant & Reimbursements [2, pp. 7, 11] 

• $50.0M increase to Student Success Completion Grant  [2, p. 11] 

• $1.53M increase to Financial Aid Administration [2, p. 7] 

• One-time Investments: 

• $60.0M to expand nursing program capacity [1, p. 30] [2, p. 7] 



Outlook 
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• Current Data Challenge Governor’s Budget Assumptions 
• CA’s unemployment rate rose to 5.2% in January 2024 
• Statewide median sale price of existing single-family home decreased to 

$788,940 in January 2024 
• 2023-24 year to date State General Fund revenues 4.3% below forecast 

largely attributable to shortfalls in personal income and corporate taxes 

• Governor’s General Fund Multiyear Forecast predicts sizable deficits 
continuing after 2024-25 
• $36.5B for 2025-26 
• $30.2B for 2026-27 
• $28.5B for 2027-28 

[5, pp. 1-2] 

[6, p. 1] 



Budget News on MSJC Homepage 
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Budget News Link 
www.msjc.edu 
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